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Disclaimer  

 

This report was not intended as an investment advice as it was published for 

informational purposes only. Get in touch with our team of investment experts to 

have a full grasp on how to use the underlying information. 
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How Exchange-Traded Funds Impact Cryptocurrencies 
 

An ETF (or Exchange-traded Fund) is a marketable security which tracks a 

basket of assets, an index, etc. Via an ETF, you have access to shares by buying 

from a stock exchange that houses the assets. It is much better, cost effective, 

and easier than buying shares from individual companies. All you have to do is 

to buy from a stock exchange that contains many other similar assets; and your 

shares will be evenly distributed throughout all the assets on the exchange. 

The concept of Exchange-traded funds has now found good use in the 

cryptocurrency market. The way ETFs are defined on the normal stock exchange 

market is the same way it is defined on the blockchain market. Hence, a 

blockchain ETF involves investing in a basket of blockchain-based industries. 

This is done by investing in a particular exchange that contains several similar 

blockchain industry assets too. 

One of such exchanges amidst many others is Coinbase. Coinbase currently 

supports just 5 digital assets which are the biggest well-known and widely 

accepted cryptocurrencies, and are also accepted by the regulating body – SEC 

(Security and Exchange Commission).  
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The cryptocurrencies found on Coinbase are: Bitcoin (BTC), Bitcoin Cash (BCH), 

Ethereum (ETH), Ethereum Classic (ETC) and Litecoin (LTC). 

Recently, an exchange, CBOE (Chicago Board of Exchange) submitted a proposal 

to the SEC requesting that they accept their Bitcoin ETF in the crypto market. 

Interestingly, ever since the SEC declared their intentions to make known their 

verdict by August 10
th

 2018; all eyes have been eagerly looking, all minds have 

been pondering on what the SEC would decide. “Will it be for or against the 

interest of the crypto market?” is the question on many lips. 

Moreover, a number of people are uncertain about the consequence it will have 

on the crypto market. For some, it is a victory trail for the crypto market 

because it will skyrocket profits, and encourage investment on other coins too. 

While for some others, it may not be so good since the crypto market has no 

prior experience in this matter.  

What is the Bitcoin ETF? 
 

A Bitcoin ETF can be likened to a normal ETF. The difference here is that the 

underlying asset is the Bitcoin. With the Bitcoin ETF, you do not have to go 

through the hassle of buying Bitcoin, storing it and securing it. All you need to 

do is to purchase a Bitcoin ETF because it will be as though you are purchasing 

Bitcoin itself. This is a lot easier than purchasing the coin. 
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The Bitcoin ETF tracks the price of Bitcoin in the financial market and assists in 

making proper decisions concerning them. Also, the Bitcoin ETF is a regulated 

investment that allows you to make transactions like buying or selling, without 

using actual Bitcoins. However, as good as it sounds, it can only be put into use 

when it becomes approved by the Securities and Exchange Commission, SEC. 

In response to this, there are many exchanges which are now looking to be 

listed or launched on USA’s financial instrument (the most anticipated of them 

is the CBOE). Indeed, they are really waiting and hoping to be accepted on the 

financial market. Some of these exchanges include the following: Winklevoss 

twins Bitcoin ETF, CBOE which is backed by VanEck and SolidX Bitcoin ETF, 

Coinbase, Direxion Bitcoin ETF, and so on. 

Why have Bitcoin ETFs Been Rejected for so Long? 
 

The SEC has delayed and rejected the approval of the Bitcoin ETF for a long time 

now. The first to experience this rejection is the Winklevoss Twin Bitcoin ETF 

application which was rejected by the SEC since 2017. According to SEC, 

Winklevoss proposal was loosely worded and it is known for not having the best 

history. 
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Moreover, the SEC said that they were afraid of high-level market manipulation 

and an absence or low-level of liquidity. 

 

Furthermore, the SEC has said several times in their reports that the reason they 

keep rejecting the Bitcoin ETFs has nothing to do with a targeted animosity or a 

personal resistance towards Bitcoin and cryptocurrency. Rather, they claim to 

have rejected them because of the proposals. In other words, the proposals 

were not convincing enough as to why they should accept the Bitcoin ETF 

exchanges or applications. 

The other reasons for the rejection are the number of votes and the SEC’s 

citation of the ETF being inconsistent with the Securities Exchange Act. 

However, the SEC commissioner, Peirce, says that she does not believe the 

proposed change is not consistent with the Securities Exchange Act. She had 

this to say: “I take the position that actually the change that was put before us 

was consistent with the Exchange Act.” 

 

 

 

 

      5 



 

 

Will SEC Accept the Use of Bitcoin ETFs? 
From recent comments by the SEC commissioner, Hester Peirce, it is glaring 

that she has admitted that there’s no reason to prevent Bitcoin ETFs from being 

listed. She said at one time that she is a big fan of innovation. Also, during an 

interview with CNBC’s cryptotrader host, Ran Neuner, she explained that there 

are four commissioners responsible for the fate of the Bitcoin ETF (although 

they are five when in their full strength); and their votes really count. 

In fact, she had this to say, “I think we have an important role to play telling the 

United States and the world that our capital markets are open to innovation. 

And that’s what sort of drove my dissent last week and what really drove me to 

come back to the agency as a commissioner… I’m a big fan of innovation and I 

think that there’s a lot of interesting momentum in this space to solve 

problems that can be solved by Bitcoin, cryptocurrencies and blockchain.” 

What Impact will SEC’s Decision have on the Crypto Market? 
This is one really big source of debate in many places today – on the internet, in 

small group discussions, in interviews, and so on. Will there be an increased 

value for the Bitcoin as well as other cryptocurrencies in the market? Or will 

there be a regrettable failure on the Bitcoin ETF because of its relative 

inexperience in the Exchange-traded Fund? These and many other questions  
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have been answered by several people as well as other famous influencers too. 

It is expected that an approval of these Bitcoin ETF companies will have a 

resulting impact on Bitcoin and other cryptocurrencies. The Bitcoin and other 

cryptocurrencies, subsequently, will become a part of many maintained 

portfolios – for both personal and accredited investors. An acceptance of the 

Bitcoin ETF companies which are in consideration will yield a proportionate 

increase in crypto investments.  

It is also interesting to note that the approval of an ETF by the US SEC is 

tantamount to legalizing and lending legitimacy to the cryptocurrency industry. 

This is just what is needed to give crypto the rank it desires and deserves in the 

financial market. Consequently, the action of accepting it will allow more 

companies to start making deals with them. Then, many who have doubted the 

crypto facts would be more confident to also invest in it. 

In fact, the rate at which the Bitcoin and other cryptocurrencies would soar is 

going to be incredibly high. It will become a highly sought after asset just as 

gold and other valuables are highly sought after. This is because the moment it 

is accepted by the SEC, then it would mean to people that it is now a legal item. 

Therefore, there would be no limitation to the number of investors – even those 

who were once skeptical. 

Some analysts have even said that the price of Bitcoin will super exceed its ATH,  
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all-time high of $20,000 in December 2017.  It will soar to seemingly 

impossible prices.  

Then, it will become obvious that what has been keeping people from the 

crypto market is not indifference to the important innovation; but that it is a 

fear of losing so much to a market that is “not legally and generally accepted;” 

so to say. 

Also, newbies will have a lot to gain from this too. This is because an approval 

of the ETF license will make it more convenient and less threatening for 

newbies to enter the market confidently. They would be able to invest in 

Bitcoins without putting themselves in a position where there is a high 

possibility of losing their investment. In fact, newbies do not have to go 

through the process of creating wallets, using KYC, since they are not directly 

trading with Bitcoin. 

The major happening of the Bitcoin ETF is the CBOE, Chicago board of 

Exchanges. It obviously has the most buzz among investors when compared to 

the other Bitcoin ETF applications that are currently under review. Recently, it 

announced an increased Bitcoin futures margins amidst the full grown market 

manipulation worries. This announcement has drawn the attention of many 

including the SEC commissioner. 
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Peirce definitely said something about this. She said “We will consider each 

application based on its own facts and circumstances and we will see what 

happens.” If left to Peirce, she would have accepted some or all of the Bitcoin 

ETF applications. However, decisions, on her end, are made by the votes of a 

team of 5 people. The last vote which involved 4 people turned out to be: “3 

against” and “1 in favor of” the Bitcoin ETF applications. 

This time, Peirce hopes that the Securities and Exchange Commission takes her 

dissent into consideration. She said she believes that allowing a Bitcoin ETF 

would increase opportunities for investors. She also added that as resources are 

being poured into crypto assets, she wanted to make sure that the nation feels 

they can come here, without having to worry about the regulatory structure that 

will unnecessarily inhibit the nation. 

The approval of a Bitcoin ETF would also very likely boost the price of Bitcoin to 

great highs since many investors – cryptocurrency-literate or not – would now 

be able to freely and confidently invest in the digital currency through the ETF. 

This would be massive because there would be no need to acquire so much 

knowledge about cryptocurrency. A delve into cryptocurrency itself would 

require proper education. This is not the case with the Bitcoin ETFs. 

One other impact that it will have on the world is that there would be an 

increase in the number of Decentralized applications and services. Many 

entrepreneurs will now be confident to build cryptocurrency based apps, and to        
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offer cryptocurrency based services. This action will usher in an acceptance of 

cryptocurrency by the vast majority of the world. The young, the old, the 

learned and the illiterate would all find it interesting and normal to “cryptonize” 

things. 

A Bitcoin ETF is what is needed to help achieve the dreams of the 

cryptocurrency ecosystem. An acceptance of the Bitcoin ETF applications 

promises a big expansion of the crypto ecosystem. As a result, the whole world 

would accept it, consciously learn it, invest in it and spread the message. 

Indeed, acceptance is all the crypto market needs. 
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Why BlackRock Might Be the Game-Changer for 

Cryptocurrencies 
 

A brief Company History 
 

Founded in 1988, just 30 years ago, by Larry Fink, Robert Kapito, Ben Golub, Hugh 

Frater, Ralph Schlosstein, Susan Wagner, Barbara Novick, and Keith Anderson, 

BlackRock has grown to become the largest asset management company in the world. 

Headquartered in New York, BlackRock, which started out providing clients, usually 

institutions, asset management from a risk management standpoint have continued to 

increase the number of assets it manages. They were managing $17 billion at the end 

of 1992, $53 billion at the end of 1994. The PNC Financial Services Group, a 

Pittsburgh-based banking empire, took over BlackRock Financial Management for $240 

million in 1994.  

 

After going public in 1999, that number shot-up again with the young company 

managing assets worth $165 billion at the end of 1999. Continuing this fine run, by 

2009, after 21 years of operation, BlackRock became the leading assets management 

company in the world. With this stellar history of continuously breaking past records 

and ceilings, BlackRock has still not settled into complacency; as at the close of 2017, 

BlackRock had assets totalling $6.28 trillion under their management. BlackRock is 

now the chief global asset manager, having on its client’s list some of the world’s 

biggest corporations, pension funds, public institutions and private individuals. 
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Company’s operational strength  
 

“Just how large is the BlackRock workforce?” you may ask. As you can guess, it will 

definitely take more than 5 or 6 people to handle the management of assets totalling 

as much as $6.3 trillion. BlackRock, to this end, have a large and deep team with 

competencies in all the key areas in risk management. In 2016, about thirteen 

thousand people worked for BlackRock.  

 

Not only is this workforce large, it is also made up of highly qualified and experienced 

speculators and risk management experts. The company works through 70 offices 

spread across 30 countries and have stellar compensatory plans that keep their 

workers satisfied. The number of countries, the sheer wideness of the pool from which 

workers are selected has helped BlackRock become very diverse. Diversity is important 

for companies, like BlackRock, that thrive on new, forward-thinking ideas.  

 

BlackRock also invests in intensive research about markets it is about to enter. The 

research is carried out by teams of highly trained business analysts and risk assessors 

who make sure BlackRock enter into new markets with sure footing. 

The leadership of the company by CEO, Larry Fink is also visionary and energetic, with 

Larry himself always pushing hard to smash new goals, spread new territories and new 

markets.  
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A Fortune article on the CEO described his intense typical day, in which he wakes at 

5:15 am. It is hardly any surprise he has given the company proper leadership.  

 

 

Popular investments by the company 
 

Asides owning huge shares in popular companies such as Apple, Microsoft, and other 

popular tech companies, BlackRock are known to also make forays into uncharted 

territory after extensive risk management studies. This is particularly important 

because of the fact that the funds of the client are always on the line and that, as a 

company with a long line of financial success, bad and horribly bad investments could 

constitute a dent to the public image of the company. 

This is not to allude to them being pussy-footed about decision making. The decisions 

made, however, are well-informed decisions based on digits from rigorous research. 

BlackRock also takes note of various factors such as legislation, trends in the political 

sphere, decisions that could have far-reaching effects on a socio-economic clime, and 

possible future competition.      

One of such the recent investments by the company is the purchase of a  197.4MW 

Norwegian wind project.  The project is to be located on the Norwegian west coast 

close to Aluminium industry giants, Alcoa who are set to buy the entire electricity 

produced for the initial 15 years by the wind turbines in order to reduce the costs of 

powering its production plants.  
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The cost of wind energy project will be footed by a Blackrock loan obtained from the 

German bank, Dekabank. 

 

This is not the first of Blackrock’s investment in renewable energy; having a reported 

170 projects based on solar energy and wind energy farms. Some of these projects 

include two wind energy farms purchased by BlackRock in Iowa and one in Texas. This 

comes at a time when world legislation moves further and further away from fossil 

fuels generated energy towards renewable energy systems. This reflects an example of 

how, by anticipating changes in world legislations on the environment, BlackRock 

makes top notch investment decisions for its clients.  

 

At around the end of 2017, BlackRock made purchases or increased number of 

holdings of shares of a few companies. including Frontier Communications, Bioverativ, 

Cloudera, and Prologis. Buying five million more shares of Frontier, a US-based 

telecommunications company, cemented their position as the largest shareholders in 

the company, holding a stake of about 19%. This choice could be Blackrock hedging 

their bets on the company, which is the fourth largest digital network provider in the 

United States. BlackRock’s further purchase of Prologis shares is no surprise.  

Prologis owns the biggest warehousing business in America and the real estate 

investment trust country had recently been further enlarging the gulf between itself 

and competitors. BlackRock also increased its stake in a biopharmaceutical company, 

Bioverativ.  
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The pharmaceutical industry is particularly very tricky and a single bad result in clinical 

trials could send a company that has invested billions in research reeling. However, 

this is the case only in the small molecule pharmaceutical industry.  

 

In biopharmaceuticals, the chances of drugs being thrown out during clinical trials 

based on side effects are extremely low. BlackRock bought about 1.6 million additional 

shares of Bioverativ, who are focused on new therapies for rare blood dyscrasias. 

BlackRock, by virtue of this upping, remains Bioverativ’s principal shareholder. This 

reflects the varied interests of BlackRock, who invest, as we have seen in everything 

from telecoms to warehousing to drugs. BlackRock also has a range of agricultural 

investments. Just a few weeks back, for instance, they added to those by purchasing a 

small stake, about 5% in a Brazilian meat and poultry factory, BRF. 

 

BlackRock also has recent investments in real estate. In August last year, they 

purchased about 167 acres in Palm Desert, an area proximal to California State 

University (CSU), SB and UC Riverside campuses. 167 acres: that can take over a 

thousand of the dimensions of homes planned for Palm Desert. Speculations are that 

what they have in mind for the development of the large piece of land is a college-town 

in order to take advantage of the economic potential of the proximity to two 

universities. This purchase comes at a time when CSU is planning an increase in over 

the next 25 years of its student population. This reflects the long-term attitude 

BlackRock take to investments. 
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In April, plans were revealed about BlackRock’s impending purchase of Tennenbaum 

Capital Partners (TCP). TCP was founded in 1999 and have since then managed about 

$22 billion for a broad range of clients. Either in a move to incorporate the talent and 

promise of the company, which presently has funds of about $9 billion in 

management, BlackRock has concluded plans to absorb the company into its already 

immense structure alongside the 80 employees of TCP.  

 

BlackRock doesn’t just stop at buying shares in companies with promise, they also buy 

out companies that they project to be competitors in the long or short term.  

This shows the dedication BlackRock has to market research and diversification of 

portfolios.      

 

 

What the company has redefined in the investment world and their 

milestones  
 

BlackRock is miles ahead of any competitor in the assets management industry. Being 

in the pole position allows them to influence the directions that the industry as a 

whole, turns to. They have in many ways redefined the way the investment world is 

run. Prior to the dominance of BlackRock, there existed a disconnect between asset 

managers, investors, venture capitalist seeking companies and wall street foot soldiers.  
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BlackRock have made collaboration and a constant relationship between these 

elements a watchword. This is what has led, no doubt, to a large number of employees 

in the company, working from across multiple time-zones and offices. BlackRock has 

not rested on these oars and has continued to headhunt for the best men across 

departments while grooming next possible sets of leaders.  

 

Another important factor that has influenced new trends in the investment world is the 

existence, in BlackRock, of a large and diverse research team who scour the entire 

planet for investment opportunities. This has led investment banks to look beyond 

traditional investment opportunities in more daring and even more volatile sectors in 

politically stable and unstable climes. A quick google search of the search string; 

“BlackRock purchases…” would reveal the sheer number of purchases, both of shares 

and outright acquisition of companies, that BlackRock makes.  

 

All these, however, are not motivated by the mere wish to be sporadic but a result of 

intense research into the said markets. BlackRock have also, in listening keenly to 

clients and their suggestions of markets they would like to invest in, created a 

mechanism through which they can continually widen their scope of the business and 

investment opportunities available for them out there. Other investment companies, 

asset management companies, and mutual fund companies have taken the cue, 

learning to look keenly and do extensive research about markets they are about to 

enter.  
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Another trend that BlackRock has now ingrained into the investment world is intense 

diversification of assets. BlackRock, as we have seen previously, has invested in a wide 

range of products and services. They have investments in real estate, investments in 

telecommunications, in renewable energy, agriculture, in financial institutions, 

transportation companies, warehousing companies and so much more. This has 

resulted in an increased push for diversification of assets in the investment industry. 

This has now been found to spread risk thin and to aid transfer of funds from fast 

returns-on-investments into long-term stable assets. This coupled with the foregoing 

have led to immense success and continued growth of the company.  

 

BlackRock’s preference of exchange-traded funds over mutual funds is another pace-

setting behaviour that has influenced new market trends. Exchange traded funds are 

highly liquid financial instruments, (that is, they can be easily converted to cash) that 

track a stock or bond interest and is traded like a bond. Exchange traded funds(ETFs) 

have the added advantage of being affordable (as any amount, as little as one, can be 

purchased). ETFs are also hugely diversifiable. This has led to an increase in the 

number of clients calling at the doors of BlackRock. Very importantly, ETF-generated 

revenues have a lenient taxation formula. They are thus more tax efficient than mutual 

funds.  

While BlackRock did not create the idea of ETFs, which were developed in 1993, they 

have surely popularized its use among asset management companies. While the use of 

ETFs has been widely criticized among mutual funds dealers as a short-term 

investment with high risk, critics still concede that the method of highly diversified  
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ETFs can yield a long-term profit.  

 

Over its years of operation, BlackRock has become a trusted name in the assets 

management front. They manage the assets of individuals, private institutions, 

governments, endowments from North America to Europe to Africa, the Middle-East 

and more. This is a huge milestone for a company that was birthed in 1988. The $6.3 

trillion that the company boasts, in assets, is another milestone achieved only by this 

company.  

 

There is hardly any company, among the Fortune 500 companies, that does not have 

business relations, in one way or the other, with BlackRock. In fact, the biggest 

companies in the world; Google, Shell, and the ilk have all been explored by BlackRock 

on behalf of their ever-growing list of clients who want in on the action with these 

companies.     

 

In summary, BlackRock attracts customers with its unique mix of experienced 

investors, ETFs, its flexibility and willingness to bend over backward to accommodate 

the needs of the client, its reputation, its investment in research, its immense 

diversification and a large workforce. It also manages more funds than any other asset 

management company in the world.  
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This means it’d enter markets, on behalf of the employee, with a certainty of financial 

fitness that many other investment companies cannot boast. This has led many 

investment banks, asset managers, and risk management companies to adopt the 

methods of BlackRock in a bid to replicate its outstanding success.  

 

What can the company do for cryptocurrencies in view of its massive cash 

base  
 

Larry Fink, the CEO of BlackRock, after weeks of speculation in the crypto space, 

confirmed in an interview with Reuters that the company has indeed set up a 

committee to look into the cryptocurrency market. Since then, Bitcoin and other top 

cryptocurrencies have seen a marginal rise. The BlackRock CEO had previously been 

rumoured to consider bitcoin and other cryptocurrencies just lubricants for the smooth 

operation of criminal elements. This change in his orientation about cryptos is big 

news in the market. And why not? BlackRock manage assets totalling about $6.3 

trillion dollars. If they enter the cryptocurrency market with such a cash base, then we 

are on the cusp of a crypto revival.  

Conservational investment companies have long held views such as those of Fink about 

the excessively speculative nature of Bitcoin and other cryptocurrencies. This 

ambivalence that these investment companies that in some cases totter towards direct 

opposition to the very idea of cryptocurrencies has led many not to feel uneasy about 

buying cryptocurrency. This fear is not ill-founded.  
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Last year, Bitcoin looked set for an even higher moon after hitting $20,000. Expert 

analysts were at loggerheads at about how far up it could go. The present price of BTC, 

at around $7,605, is a far cry from the $20,000 ceiling. This kinds of drops rarely 

happen with traditional investments and thus, investors who are after stability would 

rather go for them. What Fink’s comment about BlackRock being “a huge student of 

cryptocurrency” is sheared up confidence in an investment that has already been cast 

by many as dubious and unstable. BlackRock taking the lead and investing in 

cryptocurrency would also lead to a domino effect with other financial institutions 

taking the plunge as well.  

 

Cryptocurrencies have had it hard in the past few months and a move such as this 

could be a gamechanger. The immediate effect will be a boost in the number of clients 

inquiring about cryptocurrency investments from their respective investment agencies. 

Depending on the amounts of requests BlackRock gets from its clients, its investments 

could mop up floating Bitcoins, create scarcity and eventually drive up the prices.  

 

An inductive effect will hit other cryptocurrencies in the market and lead to increases 

in their prices as well. However, the company has the financial muscle to positively 

impact Bitcoin market price. A major investment decision by BlackRock will increase 

the price of cryptocurrencies and introduce stability of sorts to the market.  
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This report was not intended as an investment advice as it was published for 

informational purposes only. Get in touch with our team of investment experts to 

have a full grasp on how to use the underlying information. 

 

 

 

 

 

 

 

 

 

 

 


